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Disclaimer

This presentation includes forward-looking statements and predictions, including statements about potential
revenue-bearingtransactions, A8 Digital Music Holdings Limited (“The Group”)’s strategies and business
plans. Theseforward-looking statements representthe Group’s judgmentand assumptions as of the date of
this presentation, including but notlimited to, prevailing economic and market conditions, and are subjectto
risks and uncertainties that could cause actual results to differ materially from those expressedin such
forward-looking statements.

In particular, the Group faces risks and uncertainties thatit may not be able to sustainits business model, that
revenues may be lower or expenses higherthan projected, orthat business strategies or transactions may
notgo forward as planned.

Such statementare not, and should notbe construed as a representation as to future performance of the
Group. In particular, such target, if any, should notbe regarded as a forecast or projection of future
performance of the Group. It should be noted that the actual performance of the Group may vary significantly
from such targets (if any).

Confidentiality
The information provided to you in this presentation (including any of the contents thereof) is givenon a

confidential basis and mustnotbe passed ordisclosed to any other person and no photocopyshallbe
allowed. 2
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Internet Industry keeps growing
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Accordingtothe Iresearch Report,the mobileinternet marketsize reached 23.3 billions in first half
of 2012, representing 40.6% growth compared with second half of 2011.




~_A8OQverview

« A leading digital music company focused on UGC (User Generated
Content) and extensive co-operation with content providers, offering
digital music service to consumers directly through diversified
channels, based on cloud technology , with various settlement solutions.

 Currently the settlement of revenues relies on mobile carriers.
The regulation from carriers in 2011 continually impacted negatively in
financials for all players in WVAS industry even in 2012.

o Coupled with high growth of mobile internet, MM (mobile Market branded
in China Mobile) project, the collaboration with handset makers, and
strategic investment pave the way to future turnaround.
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Business Model-Expand to Mobile Internet ===

To be the No.ldigital music service providerin China
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Business Model-Expand to Mobile Internet = ====*

To be the No.ldigital music service providerin China

Music Content
Record
Labels
Licensing 3'9-party Applications AN
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Release Composer Plan,

Utilize theresources
umulated from A8.cc
- to produce music

2004
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C ntlnueto Enhance Music Content N 4

 Produced more than 300 original songs in last 12 months. Some songs
performed quite well on Baidu Billboard and Wireless Music Selling

Billboard.

« Thenumber of new songs we produced entered
into the TOP 23 in record industry.

« Willkick off The Seventh Annual “Original Music Competition” in H2
10
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Qntlnue to Enhance Music Content N 4

NOTATES

China Mobile Music Billboard
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> hearly half of business

1H 2012 1H 2011

UGC songs recorded 50 million revenue.

12
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Distribution Platform

* Mobile Operator
» Handset

e Internet/Mobile Internet

« APP Store
« Web/WAP
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=9 o EXten d Cooperation with Operators

According to the data from MIIT, the total mobile phone users has reached over
1.04Billion as the end of May 2012, which provides good foundation for the growth

of music business.

hEZEBRLAE] A8 Music keeps the No.1position in music sector
CHINA MOBILE LIMITED

ChinaUnicom

ChinaTelecom

A8 music revenue
grows by 38.6% and

ranks Top 3.

Solid foundation for future growth
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A8 won the bid to prowde all support service including R&D,operation
etc to China Mobile’s Mobile Market Platform (MM project)
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‘e < 'Enhance Mobile Internet Business

Cooperation with mobile manufactures

NOKIA

=ERT

A A4 Huawel  Coolpad s

MOTOROL A

lenovo%#  K-Touch/ NZ

A8 provides music service for major domestic and international
smart phone manufacturers, which cover around 70% market share.
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Music Cloud

Music Service
(B2C,music cloud)

17




ABRRE RERARL S

.Integrating Music Cloud Sources N 4
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e We Invested in Duomi Music for the consideration of RMB19M
representing 42.69% interest.

% xls T
% 9 =/
duom: cc:m

A leading digital music service provider especially on SNS

 Further broaden our device coverage support including more mobile
handset kinds, PC, TVs, and Cars

« Expand our distribution channels by collaborating with the domestic
renowned handset vendors, WAP web-sites, leading app stores, and
manufacturers and distributors of various terminals.
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Duomi Music

Duomi is the most popular music software
in the market, 55.1% users enjoy music
through Duomisoftware according to
Imedia.
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Rank 29 in TOP 50 downloaded softwares
in andriod market in 2012 Q1, according
to Iresearch.

FTOP50 sy

2012Q1 REANndriod R i T &k

=

=

UCH ¥E88 ' 26 ! =T

1

2 RIS 27 MEE

3 FHQQ 28 PIUP L2595 5 B
4 R 29 [ EX S En |
5 PIMWARKS 30 BE 30 = SR AR A ES
& 3S0FHL P+ a KiE

7 FRINFHLER A GE 32 i Qvod Player
a8 FFENF 33 [k Ul g

2 BN 34 Camera3é0
10 EEFF 35 AL

11 Adobe Flash Player 36 Il FHLS AT
12 FHQQH Kigg 37 PPTVG 45 F 31
13 22 g1 el U 38 =R ABIR

14 FFIL R 85 39 91 REIEIF 35
15 Fele s 40 FREF R

16 PRl 41 AERE 5

17 MobileQQ@2.0(Q@Q2011) 42 =

18 s EhEE & 43 HE N EM
19 ESSz {45 K 88 44 QQ for Pad
20 GO sEim 45 EWFENEL
21 Younifais 46 brid
22 P 5 S 47 Play Store
23 25 Wb el 48 g g HIAPN
24 FHQQDE 49 15 A
25 hie 75 SR 50 e E S

19




ABREE REBRRARLESE

Saock Code (0S00 HK

‘A8 Building

A8 Building has TOPPED OFF

Total Building Cost: 300 million (estimated)
Building Size : 40,800 sq. meters

Expected Completion Date: March 2013

20
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« 1H2012 revenue amounted to approximately RMB184
million, representing 26% decrease from RMB249 million in 1H2011.

« Loss attributable to the shareholders amounted to approximately
RMB9.6 million, dropped from profit attributable to the shareholders of
RMB9.3 million for the last corresponding period.

« Strong balance sheet, with cash balance of approximately RMB410.1
million and net assets of approximately RMB535.7 million as of 30 June

2012.

« EPS: RMB(0.02) vs. RMBO0.02 of last year (Diluted).

22




Financial Data
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Saock Code (0S00 HK

RMB'000 2009 H1 2009H2 2010H1 2010H2 2011 H1 2011 H2 2012 H1
Revenue 290,756 416,392 358,642 323,197 249,176 234,411 184,079
Costof services

provided (173,826) (251,897) (222,600) (195,973) (145,079) (140,837) (118,688
Gross Profit 112,416 157,717 129,874 121,899 98,469 87,656 61,650
Selling & Marketing

expenses (43,194) (69,658) (72,560) (70,208) (68,884) (55,148) (46,818)
Administrative

expenses (25,681) (24,464) (35,070) (29,731) (25,797) (27,675) (24,088)
Net Profit 45,030 57,139 20,000 22,318 9,551 3,364 (9,638)
Gross Margin 38.70% 37.90% 36.20% 37.70% 39.50% 37.4% 33.50%
Net Profit Margin 15.50% 13.70% 5.60% 6.90% 3.83% 1.44% -5.24%
EPS (Basic) 0.1 0.13 0.04 0.05 0.02 0.01 (0.02)
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Revenue Breakdown

250,000
* Revenue amounted to

RMB 184M, 26% decrease 200,000

compared with the first

half of 2011 130,000
100,000
Music and music-related
revenue contributed 68% 50,000
of total revenue, Kkeep
same level with last year.

2012 1H 2011 1H
¥ Ringtone 15,382 8% 28,136

RBT represents 59% of =Ringback tone 108070 59% 135,736
total revenue ® Other music related 2,169 1% 5,947
‘™ Non - music related 58,458 32% 79,357

A8 Keeps the No.1 leading position in the wireless music market
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1H 2012 1H 2011

Gross Margin: 33.5% of revenue Gross Margin: 39.5% of revenue
Selling and marketing expenses around selling and marketing expenses around
25.4% 27.6%
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N P WPY-13 _ Balance Sheet

RMB’000 As of As of

30June 2012 31 Dec 2011

Cash Balance 410,129 434,387
Total Assets 666,583 668,352
Net Assets 535,679 540,778
A/R Turnover days 60 52

We had borrowings amounted to approximately RMB39.7 million, which was used for
the construction of A8 building.

Gearing ratio is 7.4% 26
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,@F o~ _Cash Flow
, As of 30 June As of 30 June
RMB 000 2012 2011
Net Cash Flow from Operating Activities (25,811) (6,572)
Net Cash Flow from Investing Activities (118,243) (1,772)

Net Cash Flow from Financing
Activities

26,640 (1,061)

Total Net Cash Flow (117,414) (9,405)
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_Outstanding Shares

ABREERERARES

Saock Code (0S00 HK

As of 30 June 2012

Outstanding shares

%

Controlling Shareholders 190,927,954  40.09%
Top Result 22,601,756  4.75%
Public 262,752,666 55.16%
Total 476,282,376 100%
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Email: ir@a8.com

Direct: +86 755 3332 6316
General: +86 755 3332 6333
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